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PAGE 01 ANTANA 01229 051531Z 
ACTION EB-07 

INFO OCT-01 AF-10 EUR-12 ISO-OO CAB-02 CIAE-00 COME-OO 
DOTE-OO INR-07 NSAE-00 EPG-02 FAA-00 L-03 XMB-02 
TRSE-00 SS-15 NSC-05 MC-02 /068 W 

057887 051653Z/43 

R051400Z JUL 77 

FM AMEMBASSY ANTANANARIVO 
TO SECSTATE WASHDC 9413 
INFO USDOC WASHDC 
AMEMBASSY PARIS 


LIMITED OFFICIAL USE ANTANANARIVO 1229 

E.O. 11652: N/A 

TAGS: EAIR EXIM ETRD BEXP MA 

SUBJECT: CIV AIR: SALE OF BOEING 747 TO AIR MADAGASCAR 

REFS: ANT 1047 

1 . SUMMARY: NEGOTIATIONS FOR BOEING 747 SALE TO AIR MADAGASCAR 
NOW HINGE ON TERMS OF FINANCING BY US PRIVATE BANKS. END SUMMARY. 

2. DURING FOURTH OF JULY RECEPTION, CENTRAL BANK GOVERNOR LEON 
RAJAOBELINA MADE IT A POINT TO INFORM ECONOFF OF LATEST DEVELOP- 
MENTS IN BOEING/AIR MADAGASCAR NEGOTIATIONS FOR PURCHASE OF 
747. RAJAOBELINA HAD RECENTLY RETURNED FROM TALKS IN WASHINGTON 
WITH EXIMBANK AND BOEING AND REPORTED THAT PRIVATE US BANKS WOULD 
FINANCE 85 PERCENT OF THE SALE WITH AN EXIMBANK GUARANTEE FOR 40 
PERCENT OF LOAN. HE SAID THAT REPS OF BOEING AND SEVERAL US 

BANKS WOULD VISIT MADAGASCAR BEGINNING JULY 1 1 TO DISCUSS 
CERTAIN 'LEGAL' PROBLEMS REGARDING THE FINANCING AGREEMENT, 
APPARENTLY DEALING WITH THE SOVEREIGN STATUS OF THE MADAGASCAR 
GOVERNMENT AS A PARTY TO THE AGREEMENT. 

3. RAJAOBELINA CLARIFIED THE POSITION OF AIR FRANCE IN THESE 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 ANTANA 01229 051531Z 

NEGOTIATIONS, EXPLAINING THAT AIR FRANCE'S AGREEMENT TO SHARE 
IN THE UTILIZATION OF THE 747 WOULD BE INCLUDED IN THE 
FINANCIAL PACKAGE, BUT THAT AIR FRANCE WILL TAKE NO DIRECT 
PARTICIPATION IN FINANCING THE PURCHASE. HE REPEATED THE 
INFORMATION WE HAD HEARD ELSEWHERE THAT AFTER THE 747 IS 
DELIVERED, IN MID OR LATE 1978, AIR FRANCE WILL CEASE 
OPERATING ITS OWN AIRCRAFT TO MADAGASCAR AND WILL LEASE SPACE 
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OR INDIVIDUAL FLIGHTS FROM AIR MADAGASCAR. 

4. ACTION REQUESTED: EMBASSY WOULD APPRECIATE ANY CONFIRMING 
OR ADDITIONAL INFORMATION WASHINGTON, ESPECIALLY EXIMBANK, MAY 
HAVE ON THIS SALE.BARRETT 

LIMITED OFFICIAL USE 
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